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Table 4
Stochastic volatility model estimates

1FSV 1FSVJ 1FSVL 2FSV 2FSVJ
K1 0.1464(0.0387) 0.1347(0.0517) 0.1465(0.0412)  0.5708(0.0031) 0.5795(0.0217)
01 0.5172(0.0342) 0.5113(0.0560) 0.5172(0.0355)  0.3257(0.0398) 0.3318(0.2885)
o1 0.5789(0.0580) 0.6161(0.1311) 0.5786(0.0580)  0.2286(0.0006) 0.5447(0.0001)
yl 0.0048(0.0048) 4.6134(1.3912)
o —2.2801(0.7985) —0.0003(0.0030)
ay 1.2408(1.1616) 0.0896(0.0158)
p —0.0070(0.0348)
K2 0.0757(0.8984) 0.0742(0.0329)
0, 0.1786(0.0345) 0.1348(0.3351)
o2 0.1096(0.0063) 0.1733(0.0001)
GMM test of overidentifying restrictions
72 12.1476 18.4342 12.1526 6.0992 6.1988
d.of. 2 1) (2 ©) (2
p-value  0.0023 0.0000 0.0023 0.1069 0.0451
Table 5
Moment condition tests
Moment condition 1FSV 1FSVJ 1FSVL  2FSV 2FSVJ
E[V 141042190 — V141,042 0.0071 —0.0119  0.0071
E[V 20 al%] = V20 00 —0.0162 —0.0225 —0.0162
ELY jariv2? =149 — Vet Vi1 —0.2288 —0.2643 —0.2283
E[Vtz+l,t+2 V14|91 — Vt2+l,t+2 Vi1 —0.0049  —0.3779 —0.0048
E[V iv142 V21 |9 = Virnae2 V2, —0.3301 —0.5140 —0.3309
E[172 0 o V2 |90 — V2 1%, —4.4594 57841 —4.4144
Elpe1|%9] — pina 0.1071 ~0.0765
E[p?4191 — p*q —2.1796 —0.4901
E[pi+1(V 141,442 — b)/a|%:] — pra1(¥ 141,442 — b)/a 0.8421
E[V 1454690 — ¥ 145.1+6 0.0024  0.0041
E[Vt+5,t+6 Vr—l,tht] - Vt+5,t+6 thl,t —0.0053 —0.0054
E[Vt+5,t+6 szmfel%] - Vt+5,t+6 2/‘t77,t76 0.0187 0.0187
ELV prsive V2 g |90 — Vinsive V2, 0.0362  0.0361
E[V 546V 2_q _g|%) — Viesv6 171, g 0.2242  0.2115
E[V %5 46|90 — 25 106 0.0170  0.0198
E[7 25 67 1—14190 — ¥ %5 106 =1 0.0654  0.0607
E[V 25 06V 1—10—6|%] — V?+5,,+6 7 —1.1—6 1.0436  1.1501
E[1/~t2+5,t+6 Vrz—l,tvgt] - Vt2+5 t+6 Vtzfl,t 7.6160 3.3710
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